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INDEPENDENT AUDITOR'S REPORT

To the Members of
Moorelands Community Services

Opinion
We have audited the financial statements of Moorelands Community Services ("the Organization"), which comprise
the statement of financial position as at December 31, 2023 and the statements of operations and changes in fund

balances and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2023, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast doubt on the Organization’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

LD AP

TORONTO, Ontario
March 21, 2024 Licensed Public Accountants



Moorelands Community Services
Statement of Financial Position

As at December 31 2023 2022
Current assets
Cash $ 352,276 $ 495,848
Short-term investments (note 3) 2,013,792 2,129,067
Accounts receivable 16,992 48,502
Public service body rebate receivable 51,280 35,669
Prepaid expenses and other assets 50,150 47,321
2,484,490 2,756,407
Current liabilities
Accounts payable and accrued liabilities 152,823 102,904
Deferred contributions - 2,260
Canada Emergency Business Account (CEBA) loan payable (note 5) - 40,000
152,823 145,164
Net working capital 2,331,667 2,611,243
Externally restricted investments (note 3) 524,300 490,652
Capital assets (note 4) 1,698,949 1,720,453
$ 4,554,916 $ 4,822,348
Fund balances
Restricted funds (note 6) $ 2,855,967 $ 3,101,895
Invested in capital assets 1,698,949 1,720,453
$ 4,554,916 $ 4,822,348

Commitments (note 7)

See accompanying note to financial statements.

On behalf of the Board:

L ,

¢ Director

g 2
'SJ%U‘ Director




"Sjuswislels |eloueul) 0} sajou Bulkuedwoooe s8g

8ve'TT8'r $ 916'PSSV $ £SY'0TLL $ 676'869°L $ G68'L0L'E$ 196'658°C $ = $ ) $ Jeak Jo pus ‘soueleg
00v'ev6'y 8vc‘zI8‘y £18'608°L €SP 0zTL L /8G'¢egl'e G68°L0L°E : = Jeah yo Buluuibeq ‘soueleg
(zso'Lzh) (zev'L92) (09¢'68) (r0s°12) (z69'L€) (8z6‘s¥e) = s 9oUElEq pUNy Ul 8BUEYD JON
e ) 068°'L6 96291 (068°16) (r96°291) = : siesse |ejided Ul pejsenu|
- : - - v66'L61 (rev've) (766°L61) vev've (9 sy0U) sigysuel) punj-sul
(zso'izl) (zev'L92) (osz'Lgl) (89v'681) (96L'L€L) 0Lv'9lL 766161 (vev've) Jeak sy} Joj sesuadxs Jono
anuanal jo (Aousiolep) sseoxg
21650 ZL0°185°C 052’18k 89¥°681 08Z'LS 8LLLL 209'928'L 99e'v.LET
GZ9'S0L oo0L‘s6zl = . - - G29'S0l ooL‘6zl ssausleme ol|qnd
L96°0E 1 vSL'svl - - - - 196'0€ ) vSL'shL uoneSIuIWPY
052’18l 891681 05Z'L8lL 891681 - - - - uoneziHowy
6.0'€ST 666082 = - . . 6L0'€SC 666082 Buistelpung
62¥'92CS ££6°L€9 = : : g 621'92S ££6°L£9 swelbold Ay0
882198 8GL/61°L - - 08Z'LS 8LL'LL 805018 085°08L°L dwe)
sasuadx3
080°8¢6'L 08s‘clee s - (915'08) 8v9°'ce 9658102 2€6'6.L2°C
1444 £6¢ - S . - 1444 £6¢ so9) welboud Ajn
VAL R4 00L - - - - /¥5'28 00Z snosue|[8osIpy
675y ¥96'y ) - : - 6vS'y ¥96'v ssjeqal xe |
0zZL'Gl £20°09 E - - - 0zL'sl £20°09 s|ejus Ayjioe4
(g sy0U)
=i - - - = - = - 9JUE]SISSE JUBWUIBA0D
SySiLEL 6592°S8 . - - 3 SpSLEL 692°'S8 pupy ul SYIo
98¢'LTl 05¢‘s8 - = . s 98¢g'/ZL 05¢‘s8 Slellely
(¢ s10U)
(LSL' L) ove'e9l = - (91L0'98) 818z (Lv2'52) z6lLovl (ss0]) sWooUl JUBWISBAU|
81G6'2e0'L TLL0EL L E : 00G'S 005‘S 8L0'/20°'L TLIYTL L sjuelb pue suopeuoq
ETT)
¥8.'62 99685 g - G - ¥8.'62 956'8S so9} Jadwe)
000'0L 000°0Z - g - = 00002 000°0Z juesb jediojunpy
yrL'96G  $ cov'ore $ 2 $ 2 $ 5 $ = vrL'95s $ cov'or9  $ sjuelf pue suoeuoq
(1 anpayos) dwe)n
SONUBASY
2202 €202 4404 €202 2202 €202 T20t €202 L€ loquadag pspus Jes A
(9 ®0U)
|elol sjossy |eyde) ul paysanu| spun- pajouisay pund |ejsusg

saouejeg pun4 ul sabuey) pue suoljesadQ Jo Juswaiels
S$99IA19S fJlunwwio) Spue|aIooy



Moorelands Community Services
Statement of Cash Flows

Year ended December 31 2023 2022
Cash provided (used) by operating activities:
Deficiency of revenue over expenses for the year $ (267,432) $ (121,052)
Items not affecting cash
Amortization 189,468 181,250
Realized (gain) on investments (3,260) (3,615)
Unrealized (gain) loss on investments (63,149) 179,105
(144,373) 235,688
Changes in non cash working capital balances:
Accounts receivable 31,510 10,571
Public service body rebate receivable (15,611) (1,905)
Prepaid expenses and other assets (2,829) (5,570)
Accounts payable and accrued liabilities 49,919 (42,247)
Deferred contributions (2,260) 215
60,729 (38,936)
Net cash provided (used) by operating activities (83,644) 196,752
Cash provided (used) by investment activities:
Sale (purchase) of short-term investments (net) 151,349 (306,636)
Sale (purchase) of externally restricted investments (net) (3,313) 7,031
Purchase of capital assets (167,964) (91,890)
Net cash used by investment activities (19,928) (391,495)
Net cash used by financing activities:
CEBA loan payable (40,000) -
Net decrease in cash (143,572) (194,743)
Cash, beginning of year 495,848 690,591
Cash, end of year $ 352,276 $ 495,848

See accompanying note to financial statements.



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

1 Nature of operations

Moorelands Community Services (operating as Moorelands Kids, and hereinafter referred to as "the
Organization") is a charitable organization that delivers leadership based programs to support children and youth
facing socio-economic barriers through experiential learning programs. Kids at Moorelands develop leadership,
confidence, character and skills to strengthen their emotional and social well-being. These goals are achieved
through a year-round continuum of support via summer camp, after-school and family programs.

The Organization was founded in 1912 and incorporated as a non-profit organization without share capital in
1917 under the Laws of Ontario. The Organization is a registered charity under the Income Tax Act (Canada)
and is exempt from income tax.

2 Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-
profit organizations.

Significant accounting policies are:
(a) Basis of accounting
The Organization follows the restricted fund method of accounting for contributions.

The General Fund accounts for the Organization's program delivery and administrative activities. This fund
reports unrestricted resources and grants that are designated for specific operating purposes.

The Net Investment in Capital Assets Fund reports the revenues that have been invested in capital assets.

The Restricted Funds report the contributions which have been designated by the Board or by the donor for
a specific purpose and are not available for unrestricted purposes without approval of the Board of Directors.
The restricted funds are comprised of the following:

(i) The Capital Fund reports the contributions which have been designated, by the donor or by the Board,
to be used for the acquisition of capital assets, and reports the expenses directly related to such
acquisitions.

(i) The Operating Reserve Fund was established to provide the Organization with financial stability in the
event of an unforeseen crisis, including a significant drop in fundraising revenues. The goal is to
maintain the fund at an amount equal to 50% of the Organization's annual operating budget.

(iii) The Bursary Fund reports contributions that are required by the contributors to be permanently held as
capital. The income earned on these contributions is transferred to the operating fund annually.

(iv) The Endowment Fund reports contributions that are required by the contributors to be permanently
held as capital. Each year a total of 4% of the book value of the Endowment Fund investment pool will
be transferred to the operating fund. In years when the investment return exceeds the 4% target, the
excess earned income will remain in the Endowment investment pool; in years when the return falls
short of the 4% target, the income will be augmented by a withdrawal of capital.

(b) Cash
Cash includes cash deposits in the bank.
(c) Investments
Money market funds and marketable securities are recorded at market values.

Guaranteed investment certificates are recorded at amortized cost which approximates fair value.



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

2 Significant accounting policies (continued)
(d) Capital assets

The Organization records capital assets at cost less accumulated amortization. The cost of a capital asset
comprises its purchase price and any directly attributable cost of preparing the asset for its intended use.

When conditions indicate a capital asset no longer contributes to the Organization's ability to provide services
or that the value of future economic benefits or service potential associated with the capital asset is less than
its net carrying amount, its net carrying amount is written down to its fair value or replacement costs. As at
December 31, 2023, no such impairment exists.

Capital assets are depreciated over their estimate useful lives using the straight-line basis over the following

periods:
Buildings 20 - 40 years
Equipment, furniture, and fixtures 10 years
Vehicles 10 years
Telephone system 10 years
Computer equipment 5 years
Computer software 5 years

(e) Deferred contributions

Deferred contributions represent the deferred portion of contributions and funds received for specific projects
for which no corresponding restricted fund is presented. Deferred contributions are recognized as revenue
when the related expenses are incurred.

(f) Revenue recognition

Unrestricted contributions are recognized as revenue of the General Fund in the year received or receivable if
the amount to be received can be reasonably estimated and collection is reasonably assured.

Restricted contributions related to general operations are recognized as revenue of the General Fund in the
year in which the related expenses are incurred. All other restricted contributions are recognized as revenue
of the appropriate restricted fund when received.

Special events revenue is recognized on completion of the event.

The Organization may be the beneficiary under various wills and trust agreements. The total realizable
amounts are not at present readily determinable. The Organization recognizes such bequests when the
proceeds are received.

Investment income earned on Endowment Fund resources is reported in the General Fund in accordance
with the restrictions imposed by the fund policy. Other investment income is recognized as revenue of the
General Fund on an accrual basis. The unrealized gain or loss on investments, being the difference between
book value and fair value, is included in income in the statement of operations.

Camper and program fee revenues are recognized as revenue of the General Fund in the year in which it is
earned.

(9) Expenditures

Expenditures are charged to operating expense categories which include camp expense, city programs,
public awareness, administration and fundraising according to the activity to which they benefit. The basis of
allocation among categories may be revised according to circumstances prevailing at any given time.

Administrative and fundraising expenses are incurred to operate the Organization and its programs in a cost-
effective manner while maximizing all opportunities to further the Organization's mission. The Organization
allocates certain of its administrative and fundraising expenditures to the operating expense categories based
on management's best estimate based on time for labour and usage of materials, and applies that basis
consistently each year.



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

2 Significant accounting policies (continued)
(h) Contributed goods and services

The value of goods and services is recorded as revenue and an expense in the financial statements when the
fair value can be reasonably estimated and when the goods and services would otherwise be purchased if not

donated.

Volunteers provide invaluable donated services to the Organization. Since the fair value of volunteer services
can not be reasonably estimated, these contributed services are not recognized in the financial statements.

(i) Financial instruments
(i) Measurement
The Organization initially measures its financial assets and liabilities at fair value.

The Organization subsequently measures its financial assets and liabilities at amortized cost, except for
marketable securities that are quoted in an active market which are measured at fair value based on
quoted market prices. Changes in fair value are recognized in the statement of operations.

(i) Impairment

At the end of each reporting period, the Organization assesses whether there are any indications that a
financial asset measured at amortized cost may be impaired.

() Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during
the reporting period. Significant management estimates include the useful lives of capital assets, certain
accrued liabilities, and the allocation of expenses among the different funds and activities of the Organization.
Actual results could differ from management's best estimates as additional information becomes available in

the future.



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

3 Investments

Short term investments are comprised of the following:

As at December 31 2023 2022
Short term investments
Canadian money market fund $ 42,394 $ 40,459
Balanced fund 613,042 561,303
Guaranteed investment certificates including accrued

interest of $69,962 (2022 - $21,377) 1,358,356 1,527,305

2,013,792 2,129,067

Externally restricted investments
Balanced fund 524,300 490,652
Total investments $ 2,538,092 $ 2,619,719
Total investments, at cost $ 2,331,362 $ 2,476,126

Externally restricted investments are accounted for in accordance with the bursary fund policy, as described in
note 2(a).

Canadian money market fund

The Canadian money market fund investments are recorded at fair value based on year end quoted market
prices. The investment objective of this fund is to provide a steady level of current income while preserving
capital by investing in a well-diversified portfolio of short term Canadian money market securities. The underlying
investments are comprised of commercial paper, bank deposits, bankers acceptance and provincial bills.

Balanced fund

The balanced fund investments are recorded at fair value based on year end quoted market prices. The
investment objective of this fund is to provide long-term capital growth and income by investing primarily in a
well-diversified, balanced portfolio of Canadian common stocks, bonds and money market securities. This fund
also holds a portion of its assets in foreign common stock.

Guaranteed investment cetrtificates

The guaranteed investment certificates ("GIC") have been recorded at amortized cost which approximates fair
value. The GIC investments mature on January 26, 2024 (2022 - dates ranging from July 19, 2023 to August 31,
2023) and bear interest at a variable rate equal to prime rate less 1.85%. At December 31, 2023 the GIC
investments earned interest at 5.35% (2022 - 4.25%).

Total investments asset mix

The Organization's total investment asset mix is as follows:

Cash & short term 56% $ 1,420,509
Fixed income 18% 444 588
Canadian equity 9% 228,078
US equity 11% 286,830
International equity 6% 158.087

$_ 2,538,092



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

4 Capital assets

As at December 31 2023 2022
Accumulated Accumulated
Cost Amortization Cost Amortization

Land $ 135,363 $ - $ 135,363 $ -
Buildings 4,018,104 2,712,047 3,924,083 2,566,123
Equipment, furniture and fixtures 500,666 308,684 432,129 278,752
Vehicles 279,888 224,943 274,483 219,112
Telephone system 10,012 3,350 10,012 2,349
Computer equipment and software 106,545 102,605 106,545 95,826

$ 5,050,578 $ 3,351,629 $ 4882615 $ 3,162,162

Net book value $ 1,698,949 $ 1,720,453

5 Canada Emergency Business Account (CEBA) loan

The Organization received a $60,000 loan under the federal government's Canada Emergency Business
Account (CEBA) program which provides assistance to small businesses and not-for-profit organizations in
paying non-deferrable operating expenses. The CEBA program was designed to assist organizations dealing
with the economic impact of the COVID-19 pandemic. Provided $40,000 of the CEBA loan was repaid on or
before January 18, 2024, the remaining $20,000 would be forgiven.

The Organization paid the balance owing on the CEBA loan during the year.

10



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

6 Restricted funds

The restricted funds consist of resources that have been externally restricted by the donor or internally restricted
by the Board of Directors for specific purposes. The restricted funds are comprised of the following:

Opening Revenue Expenditure Transfers Ending
External
Endowment $ 413,870 $ 21,275 $ - $ - $ 435,145
Bursary 76,782 12,373 - - 89,155
Capital 35,315 - (35,315) - -
Internal
Operating reserve 1,416,523 - - (94,434) 1,322,089
Capital 1,159,405 - (149,827) - 1,009,578

$ 3,101,895 $ 33,648 $ (185,142) $ (94,434) $ 2,855,967

For the year ended December 31, 2023, transfers from the Restricted Funds to the General Fund of $94,434
(2022 - $191,994, General Fund to Restricted Funds) were approved by the Board of Directors.

7 Commitments
The Organization has a lease agreement for its premises expiring on April 30, 2029.

Future minimum lease payments, before HST, for the term of premises and equipment lease agreements are as
follows:

Premises Equipment Total
2024 $ 44,000 $ 5793 $ 49,793
2025 44,800 5,793 50,593
2026 44,800 5,793 50,593
2027 44,800 1,813 46,613
2028 44,800 - 44,800
2029 14,933 - 14,933

$ 238,133 $ 19,192 § 257,325

In addition to the minimum lease payments, the lease agreement requires the Organization to pay a
proportionate share of property taxes and operating expenses.

11



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

8 Allocated expenses

Certain administrative, public awareness and fundraising expenses are allocated to the activities which they

benefit by management using their best estimate based on time for labour and usage of materials.

The administrative expenses have been allocated as follows:

Year ended December 31 2023 2022
Moorelands camp $ 139,070 116,980
City programs 79,607 70,188
Fundraising 6,882 11,698
Public awareness 13,269 11,698
Christmas sharing 13,269 11,698
$ 252,097 222,262
The public awareness expenses have been allocated as follows:
Year ended December 31 2023 2022
Moorelands camp $ 39,297 24,216
City programs 39,297 24,216
$ 78,594 48,432
The fundraising expenses have been allocated as follows:
Year ended December 31 2023 2022
Public awareness $ 56,705 32,015
Administrative 18,758 18,995
$ 75,463 51,010

12



Moorelands Community Services
Notes to Financial Statements
December 31, 2023

9 Financial instruments

The Organization actively manages the market risks that arise from the use of financial instruments including
interest risk, currency risk and price risk. The Organization adheres to an investment policy that outlines the
objectives, constraints and parameters related to investing activities. This policy prescribes limits around the
quality and concentrations of investments held by the Organization. Management regularly reviews the
Organization investments to ensure all activities adhere to the investment policy. There has been no change to
the risk exposure of the Organization from the prior year.

Interest risk

A portion of investments of the Organization consist of fixed income instruments which bear interest at a variable
rate. As a result, a change in market interest rate will have an impact on the fair value of these investments.

Currency risk

A portion of the investments of the Organization consist of US and international equities. As a result, the
Organization is exposed to risk that arises from fluctuation of foreign exchange rates.

Price risk

A portion of the investments of the Organization are invested in equities. As a result the Organization is exposed
to risk that arises from fluctuation in market prices and the degree of volatility of investment markets.

Changes in risk

There have been no significant changes in risk exposures from the prior year.

13



Moorelands Community Services
Schedule

Schedule 1: Camp

Year ended December 31 2023 2022

Revenues
Donations and grants $ 646,463 $ 556,144
Municipal grant 70,000 70,000
Camper fees 58,956 29,784
775,419 655,928

Expenses
Wages 347,449 302,759
Food 304,997 97,649
Administration 139,070 116,980
Transportation 76,535 29,826
Utilities, maintenance and cleaning 69,267 68,682
Insurance 64,882 60,098
Professional fees 55,091 13,512
Benefits 51,404 43,633
Occupancy 27,300 27,501
Program related costs 23,950 27,229
Staff training 7,725 8,835
Office 7,588 6,670
Business travel 2,915 4277
Dues - Ontario Camps Association 2,407 2,757
Gift-in-kind - 100
1,180,580 810,508
Camp deficiency of revenue over expense for the year (405,161) (154,580)
Camp deficit, beginning of the year (3,309,121) (3,154,541)

Camp deficit, end of the year

$ (3,714,282)

$ (3,309,121)
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